
 

  

 

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities 

  

  

 

KEY DATA  

Rating  HOLD 
Sector relative Neutral 
Price (INR) 608 
12 month price target (INR) 578 
52 Week High/Low 623/331 
Market cap (INR bn/USD bn) 865/10.4 
Free float (%) 60.9 
Avg. daily value traded (INR mn) 2,217.3 

 
 

SHAREHOLDING PATTERN 
   Mar-23 Dec-22 Sep-22 

Promoter  38.19% 38.19% 38.19% 

FII  18.24% 19% 16.25% 

DII  27.59% 26.68% 29.32% 

Pledge  0% 0% 0% 
 

 Stable showing; stepping up capex 

Indian Hotels (IHCL) reported an in-line Q4FY24 with standalone 
RevPar growth of 15% (LFL adjusted for Ginger Mumbai impact). 
Subsidiary performance is stable and overall robust, particularly that 
of Ginger (Roots Corp). US operations remain weak. IHCL highlighted 

aggressive capex plans worth INR25bn spread over FY25–27E 

Given sustained business traction, we build in 9% RevPar growth for 
FY25 (6% earlier), which drives up FY25E EBITDA by 7%. This along with 
a change in our CoE assumption yields a revised DCF-based TP of 
INR578 (earlier INR476); retain ‘HOLD’. At our TP, IHCL’s valuation 
works out to 26x FY26E EBITDA compared to its pre-covid average of 
20x. Q1FY25 could be volatile due to potential impact from elections. 

FINANCIALS (INR mn) 

Year to March          FY23A FY24E FY25E FY26E 

Revenue 58,099 67,786 75,965 82,714 

EBITDA 18,044 22,275 27,302 31,019 

Adjusted profit 9,993 13,843 17,899 21,595 

Diluted EPS (INR) 7.0 9.7 12.6 15.2 

EPS growth (%) nm nm 79.1 56.0 

RoAE (%) 12.9 15.5 17.2 17.6 

P/E (x) 85.3 61.6 47.6 39.5 

EV/EBITDA (x) 48.0 38.1 30.4 26.0 

Dividend yield (%) 0 0 0 0 

CHANGE IN ESTIMATES 

   Revised estimates % Revision 

Year to March FY24E FY25E FY24E FY25E 

Revenue 67,786 75,965 1.9 4.0 

EBITDA 22,275 27,302 2.7 6.7 

Adjusted profit 13,843 17,899 4.5 9.1 

Diluted EPS (INR) 9.7 12.6 4.5 9.1 

 
 

 
Consecutive 8th quarter of best-ever performance; tailwinds at play 

IHCL’s consolidated revenue increased 17% YoY with standalone revenue outpacing 

at 19% YoY. Subsidiary revenue rose 14% YoY. Standalone RevPAR stood at 

~INR13,879 in Q4FY24 (up 10% YoY) with occupancy at 79% (Q4FY23: 75%) and ARR 

at ~INR17,546 (up 4% YoY). However, F&B revenue increased only 13% YoY. EBITDA 

margin improved to 43.7%, up 150bp driven by improved occupancies and operating 

leverage. EBITDA, hence, shot up 23% YoY to INR5.9bn. IHCL highlighted that this is 

its best-ever quarter, and they closed the financial year with the best-ever numbers. 

Growth robust across cities; Rajasthan records strongest growth 

Looking at IHCL’s performance across cities (exhibit 3), key cities reported double-

digit RevPAR growth. Rajasthan clocked the highest growth—27% YoY—followed by 

Hyderabad (22%). Delhi & NCR sustained its strong trend with 26% YoY RevPAR 

growth (Q3FY24: 15%). Bengaluru/Goa posted an -1%/17% rise. IHCL is relaunching 

the Gateway brand to cater to tier-2 and -3 towns. It will be a full-service hotel 

offering in its new avatar in the upscale segment. It will roll out 15 properties and 

will scale up to 100 properties by FY30. By customer segment, business hotels 

continue to perform better (exhibit 4).  

Key takeaways from Q4FY24 conference call 

i) IHCL continues to outperform the industry on RevPAR with a premium of 65% over 

the competition on a pan-India basis. ii) The company targets to open 25 hotels in 

FY25. iii) Capital-light businesses contribute roughly 14% to consolidated revenue; 

this should rise to 20% in the near future, iv) Demand is expected to grow 10.6% 

annually while supply would lag the demand as per experts. 

  
 

 
 
PRICE PERFORMANCE 

 

Financials 
 

Year to March Q4FY24 Q4FY23 % Change Q3FY24 % Change 

Net Revenue  19,053  16,254 17.2  19,638 (3.0) 

EBITDA  6,598  5,355 23.2  7,324 (9.9) 

Adjusted Profit  4,178  3,283 27.3  4,520 (7.6) 

Diluted EPS (INR)  2.9  2.3 27.0  3.2 (7.6) 
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Financial Statements    

 

Income Statement (INR mn) 
Year to March             FY23A FY24E FY25E FY26E 

Total operating income 58,099 67,786 75,965 82,714 

Gross profit 53,370 61,622 68,981 75,187 

Employee costs 15,823 18,114 19,682 21,008 

Other expenses 19,503 21,233 21,996 23,160 

EBITDA 18,044 22,275 27,302 31,019 

Depreciation 4,161 4,505 4,650 4,801 

Less: Interest expense 2,361 2,337 2,388 2,371 

Add: Other income 1,390 2,001 2,068 2,997 

Profit before tax 13,728 18,284 23,267 27,873 

Prov for tax 3,232 3,841 4,709 5,552 

Less: Other adj 0 0 0 0 

Reported profit 9,993 13,843 17,899 21,595 

Less: Excp.item (net) 0 0 0 0 

Adjusted profit 9,993 13,843 17,899 21,595 

Diluted shares o/s 1,420 1,420 1,420 1,420 

Adjusted diluted  EPS 7.0 9.7 12.6 15.2 

DPS (INR) 0 0 0 0 

Tax rate (%) 23.5 21.0 20.2 19.9 

Important Ratios (%) 
Year to March             FY23A FY24E FY25E FY26E 

ARR growth (S) - (%) 0 0 0 0 

Occupancy (S) - (%) 41.4 13.0 8.0 6.0 

Employee exp. (S)-(% 

YoY)  

71.7 74.7 75.7 76.2 

EBITDA margin (%) 31.1 32.9 35.9 37.5 

Net profit margin (%) 17.2 20.4 23.6 26.1 

Revenue growth (% YoY) 90.1 16.7 12.1 8.9 

EBITDA  growth (% YoY) 345.8 23.4 22.6 13.6 

Adj. profit growth (%) nm 38.5 29.3 20.7 

Assumptions (%) 
Year to March                  FY23A FY24E FY25E FY26E 

GDP (YoY %)  8.7 6.4 5.8 5.8 

Repo rate (%) 4.0 4.0 4.0 4.0 

USD/INR (average) 74.5 80.0 78.0 78.0 

Power (S) - (% YoY)  22.0 16.3 5.0 6.4 

EBITDA margin - Sub (%) 27.5 3.4 2.5 3.8 

Rooms managed (#) 19.8 22.6 26.5 27.7 

Capex (INR mn) 6,955.5 8,098.0 9,806.0 12,243.5 

Debt repaid (INR mn) 4,705.9 3,047.8 3,139.2 3,275.0 

        

Valuation Metrics 
Year to March            FY23A FY24E FY25E FY26E 

Diluted P/E (x) 85.3 61.6 47.6 39.5 

Price/BV (x) 10.7 9.2 7.8 6.6 

EV/EBITDA (x) 48.0 38.1 30.4 26.0 

Dividend yield (%) 0 0 0 0 

Source: Company and Nuvama estimates 

Balance Sheet (INR mn) 
Year to March              FY23A FY24E FY25E FY26E 

Share capital 1,420 1,420 1,420 1,420 

Reserves 78,399 90,822 1,07,300 1,27,475 

Shareholders funds 79,820 92,242 1,08,721 1,28,895 

Minority interest 6,601 7,201 7,861 8,587 

Borrowings 31,390 36,080 36,080 36,080 

Trade payables 4,766 7,429 8,325 9,065 

Other liabs & prov 11,538 16,254 18,217 19,837 

Total liabilities 1,35,106 1,62,503 1,82,898 2,06,487 

Net block 76,160 74,703 73,192 71,667 

Intangible assets 12,032 12,032 12,032 12,032 

Capital WIP 3,321 3,321 3,321 3,321 

Total fixed assets 91,513 90,056 88,545 87,019 

Non current inv 11,337 12,187 13,122 14,151 

Cash/cash equivalent 18,108 42,776 61,833 84,365 

Sundry debtors 4,465 3,714 4,162 4,532 

Loans & advances 5,582 7,456 8,356 9,099 

Other assets 2,361 4,571 5,138 5,579 

Total assets 1,35,106 1,62,503 1,82,898 2,06,487 

Free Cash Flow (INR mn) 
Year to March                FY23A FY24E FY25E FY26E 

Reported profit 9,993 13,843 17,899 21,595 

Add: Depreciation 4,161 4,505 4,650 4,801 

Interest (net of tax) 1,805 1,846 1,905 1,899 

Others   2,495 2,881 3,249 3,124 

Less: Changes in WC 241 6,349 1,343 1,134 

Operating cash flow 16,190 25,583 24,337 27,001 

Less: Capex (4,706) (3,048) (3,139) (3,275) 

Free cash flow 11,484 22,535 21,197 23,726 

Key Ratios 
Year to March         FY23A FY24E FY25E FY26E 

RoE (%) 12.9 15.5 17.2 17.6 

RoCE (%) 16.0 19.1 20.4 20.9 

Inventory days  78 65 64 64 

Receivable days 21 17 21 18 

Payable days 307 335 342 400 

Working cap (% sales) (6.7) (11.7) (11.7) (11.7) 

Gross debt/equity (x) 0.4 0.4 0.3 0.3 

Net debt/equity (x) 0.2 (0.1) (0.2) (0.4) 

Interest coverage (x) 5.9 7.6 9.5 11.1 

Valuation Drivers 
Year to March              FY23A FY24E FY25E FY26E 

EPS growth (%) nm nm 79.1 56.0 

RoE (%) 12.9 15.5 17.2 17.6 

EBITDA growth (%) 345.8 23.4 22.6 13.6 

Payout ratio (%) 0 0 0 0 
 



 
 
 

 

INDIAN HOTELS 

 

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset 3 Nuvama Institutional Equities 

 

Q4FY24 conference call takeaways 

Q4FY24 

 The company has managed to achieve key objectives it laid down under the 

Avhaan 2025 scheme in 2022.  

 IHCL has delivered its best-ever Q4 and full-year financial performance. 

 Return ratios have improved significantly, RoE increased 7x to 14%, RoCE 

increased 3x to 15%, and EPS increased 11x from INR0.8 in FY17–18. 

 Company has achieved Zero Net Debt objective long back and currently has cash 

reserves of INR22bn. 

 IHCL continues to outperform the industry on RevPAR with a premium of 65% 

over the competition on a pan-India basis 

 IHCL entered into a strategic alliance with the Ambuja Neotia Group's Tree of Life 

resorts, offering sales and distribution network with a portfolio of 14 resorts 

across the country 

 Current operational portfolio has a balanced mix of 60% capital-light and 40% 

capital-heavy assets 

Capex 

 Capex spends for the next 3 years to be total of INR25bn towards renovation and 

IT spends. IT Spends include ERP upgradation and a PMS Upgrade. For FY25 

planned capex is around INR7.5-8.0bn. 

 IHCL targets to open 25 hotels in FY25. 

Industry 

 Leisure growth should outstrip business segment growth for IHCL 

 According to the Industry Experts, Demand is expected to grow at 10.6% annually 

and supply will lag the demand. 

 Hospitality Industry Upcycle is expected to be long and sustained one 

Outlook 

 New business is expected to grow approx. 30% YoY next year which going 

forward should come down to 25% given the base effect. It grew 35% last year. 

 Capital-light businesses contribute roughly 14% to consolidated revenue which 

should go to 20% in the near future 

 IHCL is launching Gateway Brand a full-service hotel offering in its new avatar in 

the upscale segment. It will start with rollout of 15 hotels and will take this to 

100 by FY2030. 

 The company expects double-digit revenue growth in FY25. 
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 Presence across brands and cities 

 

Source: Company, Nuvama Research 

 Capex plans 

 

Source: Company, Nuvama Research 

 KPIs —Domestic by city 

 

Source: Company, Nuvama Research 

 



 
 
 

 

INDIAN HOTELS 

 

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset 5 Nuvama Institutional Equities 

 

 Performance by segment  

 

Source: Company, Nuvama Research 

 KPIs – International by city 

 

Source: Company, Nuvama Research 
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 Performance of subsidiaries 

 
Q4FY23 Q4FY24 % YoY 

Revenues 
   

UOH Inc. USA 1,200 1,280 6.7 

St. James Court, London  790 830 5.1 

PIEM Hotels Ltd. 1,430 1,650 15.4 

Roots Corporation 820 1,080 31.7 

Benares Hotels 280 370 32.1 

Balancing 371 473  
Total Subsidiaries (INR mn) 4,891 5,683 16.2 
 

   
EBITDA 

   
UOH Inc. USA -350 -530 51.4 

St. James Court, London  10 40 300.0 

PIEM Hotels Ltd. 400 550 37.5 

Roots Corporation 300 410 36.7 

Benares Hotels 110 160 45.5 

Balancing 60 153  
Total Subsidiaries (INR mn) 530 783 47.6 

Source: Company, Nuvama Research 

 Valuation assumptions 

WACC estimate  

Beta (x) 0.8 

Equity/Total Capital (%) 50% 

Cost of Debt (%) 7.0% 

Marginal Tax rate (%) 25.0% 

Risk free rate (%) 7.0% 

Equity risk premium (%) 5.0% 

Cost of equity (%) 11.0% 

WACC (%) 8.1% 

Source: Company, Nuvama Research 

 Valuation summary 

 INR mn 

Core business DCF based Mcap  8,15,290 

 
 

Add: Non-current investment 13,122 

Less: Minority interest 7,861 

 
 

Target Mcap (INR mn) 8,20,551 

  

NOSH (mn) 1,420 

Target Price (INR)  578 

CMP 600 

Upside (%) -4% 

Source: Company, Nuvama Research 
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 Quarterly summary (INR mn) 

Year to March Q4FY24 Q4FY23 % YoY Q3FY24 % QoQ FY23 FY24E FY25E 

Revenues 19,053 16,254 17.2 19,638 (3.0) 58,099 67,786 75,965 

Raw material 1,398 1,255 11.4 1,532 (8.7) 4,729 6,164 6,985 

Gross Profit 17,655 14,999 17.7 18,107 (2.5) 53,370 61,622 68,981 

 
        

Staff costs 4,674 4,218 10.8 4,686 (0.3) 15,823 18,114 19,682 

Others 6,383 5,426 17.6 6,096 4.7 19,503 21,233 21,996 

Total expenditure 12,455 10,899 14.3 12,315 1.1 40,055 45,511 48,663 

EBITDA 6,598 5,355 23.2 7,324 (9.9) 18,044 22,275 27,302 

 
        

Depreciation 1,197 1,076 11.3 1,143 4.7 4,161 4,505 4,650 

EBIT 5,401 4,279 26.2 6,181 (12.6) 13,884 17,770 22,652 

 
        

Less: Interest Expense 515 570 (9.6) 532 (3.1) 2,361 2,337 2,388 

Add: Other income 461 291 58.4 398 15.9 1,390 2,001 2,068 

Add: Exceptional items 0 -0 NM 0 NM 33 0 0 

Profit Before Tax 5,347 4,000 33.7 6,047 (11.6) 12,946 17,434 22,332 

 
        

Less: Provision for Tax 1,416 980 NM 1,667 (15.1) 3,232 3,841 4,709 

Less: Minority Interest 206 106 NM 250 (17.7) 502 600 660 

Add: Share of profit from associates 452 368 NM 389 16.2 814 850 935 

Less: Profit from Discontinued Operations 
        

Reported PAT 4,178 3,283 27.3 4,520 (7.6) 10,026 13,843 17,899 

Adjusted net profit 3,931 3,020 30.2 4,380 (10.3) 9,993 13,843 17,899 

 
        

Equity capital (FV INR 1) 1,423 1,420 0.2 1,423 0.0 1,420 1,420 1,420 

No. of Diluted shares outstanding (mn) 1,423 1,420 0.2 1,423 0.0 1,420 1,420 1,420 

Adjusted Diluted EPS 2.8 2.1 29.9 3.1 (10.3) 7.1 9.7 12.6 

 
        

As % of net revenues         

Raw material 7.3 7.7 
 

7.8 
 

8.1 9.1 9.2 

Staff expenses 24.5 26.0 
 

23.9 
 

27.2 26.7 25.9 

Other expenses 33.5 33.4 
 

31.0 
 

33.6 31.3 29.0 

EBITDA 34.6 32.9 
 

37.3 
 

31.1 32.9 35.9 

Net profit 20.6 18.6 
 

22.3 
 

17.2 20.4 23.6 

Source: Company, Nuvama Research 
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Company Description  

IHCL, incorporated in 1902, is among India’s largest hotel operators with a presence 

in the luxury, business and leisure hotel segments. The company manages ~18,000 

rooms (~150 properties) across India and international locations. It entered the 

budget hotel segment with Ginger in 2004 and also has a presence in adventure 

tourism with wildlife lodges. In international markets, IHCL is present via operations 

in Maldives, the US, South Africa, the Middle East, UK and Malaysia. International 

operations contribute ~30% to group sales (~15% of inventory).  

Investment Theme  

The hotel sector merrily sprang towards a faster-than expected full recovery in FY23 

and a record Q1FY24 driven by: i) sustained domestic leisure travel demand, reviving 

domestic corporate and a strong wedding season in H1FY23; and ii) potential full 

recovery for the international business and leisure travel in H2FY23. IHCL has 

stronger immediate triggers — leisure demand, wedding season and a buoyant 

Mumbai market.  

Key Risks  

Any earlier-than-expected resurrection in the industry or sale of noncore assets to 

pare debt may prompt a relook at our view/assumptions.   
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Additional Data    
Management 

CEO Puneet Chhatwal 

CFO Giridhar Sanjeevi 

COO   

Other   

Auditor BSR & Co. 
 

Holdings – Top 10* 
% Holding  % Holding 

HDFC AMC 3.71 Franklin Resour 1.38 

Axis AMC 2.84 HDFC Life 1.31 

Nippon 2.77 Republic of Sin 1.17 

Blackrock 2.42 Canara Robeco A 1.17 

Vanguard 2.35 SBI Funds Manag 1.16 

*Latest public data 

 

Recent Company Research 
Date Title Price Reco 

02-Feb-24 
Firm showing; sustainability key; 
Result Update 

500 Hold 

27-Oct-23 
Robust domestic offset by 
international; Result Update 

375 Hold 

27-Jul-23 
Steady momentum; cost catching 
up; Result Update 

385 Hold 

 

 

Recent Sector Research 
Date Name of Co./Sector Title 

08-Feb-24 LEMON TREE HOTEL  
Stable show but undershooting 
peers;  Result Update 

20-Nov-23 Leisure & Hotels  
Momentum sustains; limited 
upgrades;  Sector Update 

10-Nov-23 LEMON TREE HOTEL  
Stable showing; margin miss;  
Result Update 

 

 

Rating and Daily Volume Interpretation 

 
Source: Bloomberg, Nuvama research 

 

Rating Rationale & Distribution: Nuvama Research 

Rating 
Expected absolute returns  

over 12 months 
Rating Distribution 

Buy 15% 209 

Hold <15% and >-5% 61 

Reduce      <-5% 24 
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to do business with NWML (e) Registration granted by SEBI and certification from NISM in no way guarantee performance of NWML or provide any assurance of returns to investors and 
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in connection with the research report. Research analyst or his/her relative or NWML’s associates may have financial interest in the subject company. NWML and/or its Group Companies, 
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its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the 

time of publication of research report or at the time of public appearance. 
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Additional Disclaimers 

Disclaimer for U.S. Persons 

This research report is a product of NWML, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report 

is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. 

broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, 

communications with a subject company, public appearances and trading securities held by a research analyst account.  

This report is intended for distribution by NWML only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and 

interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, 

then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the 

Major Institutional Investor. 

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional 

Investors, NWML has entered into an agreement with a U.S. registered broker-dealer, Nuvama Financial Services Inc.(formerly Edelweiss Financial Services Inc.) ("NFSI"). Transactions in 

securities discussed in this research report should be effected through NFSI. 
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This research report is a product of NWML, which is the employer of the research analysts who have prepared the research report.  The research analysts preparing the research report are 

resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by a Canadian 
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the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research analysts' 

business or relationship with a subject company or trading of securities by a research analyst. 

This report is intended for distribution by NWML only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada 

(an "Ontario Permitted Client").  If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the 
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NWML because of the above; and (v) the name and address of the NWML's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, 
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Disclaimer for Singapore Persons 

In Singapore, this report is being distributed by Nuvama Investment Advisors Private Limited (NIAPL) (Previously Edelweiss Investment Advisors Private Limited ("EIAPL")) (Co. Reg. No. 

201016306H) which is a holder of a capital markets services license and an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited 

investors" as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations 

("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to NIAPL when providing any financial advisory services to an accredited investor (as 

defined in regulation 36 of the FAR. Persons in Singapore should contact NIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is 

not suitable for private investors. 

Disclaimer for Hong Kong persons 

This report is distributed in Hong Kong by Nuvama Investment Advisors (Hong Kong) Private Limited (NIAHK) (Previously Edelweiss Securities (Hong Kong) Private Limited (ESHK)), a licensed 

corporation (BOM -874) licensed and regulated by the Hong Kong Securities and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance  “SFO”. This 

report is intended for distribution only to “Professional Investors” as defined in Part I of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only 

available to professional investor and will be engaged only with professional investors.”  Nothing here is an offer or solici tation of these securities, products and services in any jurisdiction 

where their offer or sale is not qualified or exempt from registration. The report also does not constitute a personal recommendation or take into account the particular investment objectives, 

financial situations, or needs of any individual recipients.   The Indian Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities 

in Hong Kong and does not / do not hold themselves out as being able to do so. 
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