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MF Nov-23: Strong SIP trends; Lumpsum
Flows Moderate but M2M Gains Drive Growth
In Nov-23, net equity inflows (ex-arb) declined 14% MoM to c.Rs220bn,
as lumpsum flows & NFOs moderated on the back of strong market
performance. Moderation in flows during times of strong markets reflects
growing investor maturity. SIP continues to grow (+28% YoY and 1% MoM)
and is >Rs170bn. Debt & liquid funds saw minor outflows after a strong
Oct. Sector AUM rose 21% YoY to Rs49tn with equity AUM up 31% YoY and
forming 53% of the total.

Exhibit 1 - Net flows in Equity MFs (ex-arb) fell 14% MoM to Rs219bn
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Source: AMFI, Jefferies (Above data includes Equity funds, 100% of Solution-Oriented schemes, 65% of Hybrid and 20% of Index
Funds)

Exhibit 2 - Lump sum equity flows declined as markets were strong and reflects growing investor
maturity
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Exhibit 3 - SIPs continue to demonstrate strong growth trends and are above
Rs170bn per month

.

110 113 116 114 
123 

119 
123 123 121 

127 130 130 133 136 139 137 
143 

137 

147 147 
152 

158 160 
169 171 

0

1

2

3

4

5

6

7

8

9

70

90

110

130

150

170

N
o

v
-2

1

D
e
c-

2
1

Ja
n

-2
2

F
e
b

-2
2

M
a
r-

2
2

A
p

r-
2
2

M
a
y
-2

2

Ju
n

-2
2

Ju
l-

2
2

A
u

g
-2

2

S
e
p

-2
2

O
ct

-2
2

N
o

v
-2

2

D
e
c-

2
2

Ja
n

-2
3

F
e
b

-2
3

M
a
r-

2
3

A
p

r-
2
3

M
a
y
-2

3

Ju
n

-2
3

Ju
l-

2
3

A
u

g
-2

3

S
e
p

-2
3

O
ct

-2
3

N
o

v
-2

3

SIP AUM, RHS (Rstn) SIP flows, LHS (Rsbn)

Source: AMFI, Jefferies

Exhibit 4 - Equity NFOs moderated to Rs19bn during Nov-23, led by sectoral
and flexi funds
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Exhibit 5 - Equity NFOs dominated in Nov-23

.

Category MF name No of schemes Funds mobilized (Rsbn)

A. Income/Debt Oriented Schemes

Fixed Term Plan Kotak 2 4.5                                    

Banking and PSU Fund Bajaj Finserv 1 0.3                                    

   Total (A) 3 5                                      

B. Growth/Equity Oriented Schemes

Small Cap Fund Quantum 1 0.2                                    

Sectoral/Thematic Funds Aditya Birla, Kotak, Quant  3 13                                     

ELSS Zerodha 1 0.2                                    

Flexi Cap Fund Helios 1 6                                       

   Total (B) 6 19                                    

C. Hybrid Schemes

Arbitrage Fund Parag Parikh 1 1                                       

   Total (C) 1 1                                      

D. Other Schemes

Index Funds Bandhan, Zerodha 2 1                                       

GOLD ETFs Edelweiss 1 0.1                                    

Other ETFs Edelweiss 1 0.1                                    

   Total (D) 4 1                                      

Total A + B + C+ D 14 26                                    

Source: AMFI, Jefferies

 

Exhibit 6 - Gross inflows in equity (ex. arb) declined by 11% MoM and...
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Hybrid and 20% of Index Funds)

Exhibit 7 - ...gross redemptions decreased by 3% MoM
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Exhibit 8 - Mixed trends in flows across major equity categories with midcap
gaining MoM but small & multi-cap losing
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Exhibit 9 - Strong market performance drove equity AUM in Nov-23
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Exhibit 10 - In Nov-23, strong M2M gains were recognised
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Exhibit 11 - Net monthly flows for equity MFs (inc. arbitrage funds) saw a tad
moderation MoM
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Hybrid, and 20% of Index Funds)

Exhibit 12 - Debt funds as well as liquid funds saw a slowdown in inflows...
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Exhibit 13 - ...after strong Oct-23
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Exhibit 14 - Sharp MTM gain in debt AUM in Nov-23
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Exhibit 15 - ETFs and FoFs moderated in Nov-23

.

75 

142 

39 

108 

71 

98 

65 
58 

75 73 

113 

52 

18 

87 

(19)

2 

(4)

68 

44 
30 

(3)

25 30 

57 

9 

0.0

1.0

2.0

3.0

4.0

5.0

6.0

7.0

(40)

0

40

80

120

160

N
o

v
-2

1

D
e
c-

2
1

Ja
n

-2
2

F
e
b

-2
2

M
a
r-

2
2

A
p

r-
2
2

M
a
y
-2

2

Ju
n

-2
2

Ju
l-

2
2

A
u

g
-2

2

S
e
p

-2
2

O
ct

-2
2

N
o

v
-2

2

D
e
c-

2
2

Ja
n

-2
3

F
e
b

-2
3

M
a
r-

2
3

A
p

r-
2
3

M
a
y
-2

3

Ju
n

-2
3

Ju
l-

2
3

A
u

g
-2

3

S
e
p

-2
3

O
ct

-2
3

N
o

v
-2

3

ETF+FoF Closing AUM, RHS (Rstn) ETF+FoF Net flows, LHS (Rsbn)

Source: AMFI, Jefferies

Exhibit 16 - Credit funds continue to see outflows
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Exhibit 17 - Total MF flows declined sharply MoM
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Exhibit 18 - Share of equity improved to 53%
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Exhibit 19 - AUM grew by 21% YoY, driven by 31% rise in equity funds
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Exhibit 20 - Equity AUM growing the fastest and leading overall AUM growth
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Exhibit 21 - Valuation matrix: AMCs

.

Price Mkt Cap ADTO Rating
Target 

price
Upside

(US$bn) (US$m) (Rs) (%) FY23 FY24E FY25E FY23 FY24E FY25E FY23 FY24E FY25E FY23 FY24E FY25E FY23 FY24E FY25E FY23 FY24E FY25E FY23 FY24E FY25E

HDFC AMC   2,987            7.6          19 BUY 3,230 8%      45        37        33 10.4       9.6 8.8 15% 13% 11% 2% 22% 12% 1.6% 1.9% 2.1% 0.3% 0.4% 0.3% 24% 27% 28%

NAM      434            3.3         4.2 BUY 440 1%      37        29        26 7.7       7.2 6.8 9.4% 7.4% 6.3% -3% 28% 11% 2.6% 2.9% 3.2% 0.3% 0.3% 0.3% 21% 26% 27%

P/ E (x) P/ BV (x) P/ AUM (%) EPS Growth (%) ROE (%)
AMCs

Div. Yield (%) PAT/ AUM (%)

Source: Company data, Jefferies estimates

Glossary

AUM: Assets Under Management

ELSS: Equity-Linked Savings Scheme

FoF: Fund of Funds

M2M: Mark to Market

NFO: New Fund Offers

SIP: Systematic Investment Plans
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Company Valuation/Risks
Bajaj Finance Limited
Our PT of Rs9,470 is based on SoTP valuation. Standalone entity is valued at 5.9x Sep-25E P/BV. Key risks to our valuation: slowdown in growth,
higher-than-expected NIM compression, or asset quality deterioration. Upside can arise from stronger than expected growth in consumer durable
and rural financing business, and further improvement in operating efficiencies and reduction in cost ratios.

HDFC Asset Management Co Ltd
We value HDFC AMC on PE basis and assign a multiple of 34x on its Sep-25e EPS yielding PT of INR3,230. We expect HDFC AMC to post 15%
EPS CAGR over FY23-26. HDFC AMC has one of the superior business models with high PAT/AuM and strong distribution. Risks: (i) Sharp dip in
equity prices, (ii) inability to gain market share (esp equities), (iii) tepid NFO responses, (iv) limited progress on style diversification

Kotak Mahindra Bank Limited
We value KMB at Rs1,940 based on SOTP, with the core banking business valued at 2.3x adj. P/ABV (Sep-25E). Downside Risks: Asset quality
pressure from MSME, real-estate segment, Weaker than expected loan growth.

Nippon Life India Asset Management Limited
We value NAM on PE basis, assigning multiple of 25x on its Sep-25E EPS, yielding a PT of INR440. We project an EPS CAGR of 16% over FY23-26E
for NAM. Risks: (i) Sharp dip in equity markets, (ii) inability to raise equity AuM market share.

Shriram Finance
Our price target of Rs2300 is based on 1.5x P/ABV (Sept-25E) for standalone business and 1.5x P/B Sept-25e for housing subsidiary. Upside
Risks: Stronger loan growth, improving visibility around merger synergies, better clarity on stake sale intentions of key non promoter entities.
Downside Risks: Slowdown in CV loan growth, higher margins compression, execution issues post merger and higher technical overhang due
to equity supply risks.

Analyst Certification:
I, Prakhar Sharma, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or
views expressed in this research report.
I, Vinayak Agarwal, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). I also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or
views expressed in this research report.
Registration of non-US analysts: Prakhar Sharma is employed by Jefferies India Private Limited, a non-US affiliate of Jefferies LLC and is not registered/
qualified as a research analyst with FINRA. This analyst(s) may not be an associated person of Jefferies LLC, a FINRA member firm, and therefore may
not be subject to the FINRA Rule 2241 and restrictions on communications with a subject company, public appearances and trading securities held by
a research analyst.
Registration of non-US analysts: Vinayak Agarwal is employed by Jefferies India Private Limited, a non-US affiliate of Jefferies LLC and is not registered/
qualified as a research analyst with FINRA. This analyst(s) may not be an associated person of Jefferies LLC, a FINRA member firm, and therefore may
not be subject to the FINRA Rule 2241 and restrictions on communications with a subject company, public appearances and trading securities held by
a research analyst.
As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives
compensation based in part on the overall performance of the firm, including investment banking income. We seek to update our research as appropriate,
but various regulations may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority of reports are
published at irregular intervals as appropriate in the analyst's judgement.

Investment Recommendation Record
(Article 3(1)e and Article 7 of MAR)
Recommendation Published December 8, 2023 , 12:56 ET.
Recommendation Distributed December 8, 2023 , 12:56 ET.

Company Specific Disclosures
Jefferies is acting as Financial Advisers to HDFC Ltd on its merger with HDFC Bank
Within the past 12 months, Jefferies Group LLC, its affiliates or subsidiaries has received compensation from investment banking services from HDFC
Asset Management Co Ltd.
Jefferies Group LLC, its affiliates or subsidiaries is acting as a manager or co-manager in the underwriting or placement of securities for HDFC Asset
Management Co Ltd or one of its affiliates.
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Within the past twelve months, HDFC Asset Management Co Ltd has been a client of Jefferies LLC and investment banking services are being or have
been provided.
Jefferies International Ltd, its affiliates or subsidiaries has, or had, within the past 12 months an agreement to provide investment services to HDFC Asset
Management Co Ltd.

Explanation of Jefferies Ratings
Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.
Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less within a 12-month period.
The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below $10 is 20% or more
within a 12-month period as these companies are typically more volatile than the overall stock market. For Hold rated securities with an average security
price consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For Underperform
rated securities with an average security price consistently below $10, the expected total return (price appreciation plus yield) is minus 20% or less within
a 12-month period.
NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Jefferies policies.
CS - Coverage Suspended. Jefferies has suspended coverage of this company.
NC - Not covered. Jefferies does not cover this company.
Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities regulations
prohibit certain types of communications, including investment recommendations.
Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on
the investment merits of the company are provided.

Valuation Methodology
Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total return
over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market risk,
growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF, P/FCF,
premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns, and return on
equity (ROE) over the next 12 months.
Jefferies Franchise Picks
Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection is
based on fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward ratio
and investment themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number can vary
depending on analyst recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for inclusion changes,
the stock has met its desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in the bottom quartile of
S&P stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended to represent a recommended
portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment style such as growth or value.

Risks which may impede the achievement of our Price Target
This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the financial
instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based upon their
specific investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of the financial
instruments recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and income from, any of
the financial instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial and political factors. If
a financial instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may adversely affect the price
of, value of, or income derived from the financial instrument described in this report. In addition, investors in securities such as ADRs, whose values are
affected by the currency of the underlying security, effectively assume currency risk.

Other Companies Mentioned in This Report
• Bajaj Finance Limited (BAF IN: INR7,394.30, BUY)
• HDFC Asset Management Co Ltd (HDFCAMC IN: INR2,996.45, BUY)
• Kotak Mahindra Bank Limited (KMB IN: INR1,826.25, HOLD)
• Nippon Life India Asset Management Limited (NAM IN: INR441.20, BUY)
• Shriram Finance (SHFL IN: INR2,033.65, BUY)
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Rating and Price Target History for: Bajaj Finance Limited (BAF IN) as of 12-07-2023
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Jan 21 Apr 21 Jul 21 Oct 21 Jan 22 Apr 22 Jul 22 Oct 22 Jan 23 Apr 23 Jul 23 Oct 23

03/07/2022 I:HOLD:INR7,200.00 04/26/2022 HOLD:INR7,600.00 07/28/2022 HOLD:INR7,300.00 09/19/2022 HOLD:INR8,000.00 10/21/2022 HOLD:INR8,160.00

01/25/2023 BUY:INR7,280.00 06/01/2023 BUY:INR8,310.00 07/26/2023 BUY:INR8,830.00 10/17/2023 BUY:INR9,470.00

Rating and Price Target History for: HDFC Asset Management Co Ltd (HDFCAMC IN) as of 12-07-2023
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2,500

2,000

1,500
Jan 21 Apr 21 Jul 21 Oct 21 Jan 22 Apr 22 Jul 22 Oct 22 Jan 23 Apr 23 Jul 23 Oct 23

02/23/2021 I:BUY:INR3,500.00 10/26/2021 BUY:INR3,230.00 01/25/2022 BUY:INR2,870.00 04/27/2022 BUY:INR2,650.00 07/25/2022 BUY:INR2,500.00

10/19/2022 BUY:INR2,450.00 12/06/2022 RSTR:NA 12/06/2022 BUY:INR2,450.00 01/24/2023 RSTR:NA 07/25/2023 BUY:INR2,920.00 10/12/2023 BUY:INR3,230.00

Jefferies is acting as Financial Advisers to HDFC Ltd on its merger with HDFC Bank

Rating and Price Target History for: Kotak Mahindra Bank Limited (KMB IN) as of 12-07-2023

2,300
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2,100

2,000

1,900

1,800

1,700

1,600
Jan 21 Apr 21 Jul 21 Oct 21 Jan 22 Apr 22 Jul 22 Oct 22 Jan 23 Apr 23 Jul 23 Oct 23

01/05/2021 BUY:INR2,280.00 05/03/2021 BUY:INR2,200.00 07/26/2021 BUY:INR2,100.00 10/04/2021 BUY:INR2,340.00 10/27/2021 BUY:INR2,560.00

05/04/2022 BUY:INR2,600.00 07/25/2022 BUY:INR2,470.00 05/01/2023 BUY:INR2,400.00 10/23/2023 HOLD:INR1,940.00
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Rating and Price Target History for: Nippon Life India Asset Management Limited (NAM IN) as of 12-07-2023
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Jan 21 Apr 21 Jul 21 Oct 21 Jan 22 Apr 22 Jul 22 Oct 22 Jan 23 Apr 23 Jul 23 Oct 23

02/23/2021 I:HOLD:INR350.00 04/28/2021 HOLD:INR370.00 07/19/2021 HOLD:INR424.83 09/01/2021 HOLD:INR445.00 10/27/2021 HOLD:INR465.00

01/28/2022 BUY:INR424.67 04/27/2022 BUY:INR430.00 07/28/2022 BUY:INR365.00 10/20/2022 BUY:INR325.00 01/09/2023 BUY:INR310.00 04/27/2023 BUY:INR300.00

07/27/2023 BUY:INR370.00 10/30/2023 BUY:INR440.00

Rating and Price Target History for: Shriram Finance (SHFL IN) as of 12-07-2023

2,200

2,000

1,800

1,600

1,400

1,200

1,000

800
Jan 21 Apr 21 Jul 21 Oct 21 Jan 22 Apr 22 Jul 22 Oct 22 Jan 23 Apr 23 Jul 23 Oct 23

01/05/2021 UNPF:INR900.00 02/01/2021 UNPF:INR1,110.00 04/30/2021 UNPF:INR1,130.00 08/02/2021 UNPF:INR1,100.00 11/01/2021 UNPF:INR1,250.00

01/04/2022 UNPF:INR1,070.00 02/28/2022 I:UNPF:INR980.00 04/29/2022 UNPF:INR990.00 07/29/2022 UNPF:INR1,160.00 10/24/2022 HOLD:INR1,225.00

12/16/2022 HOLD:INR1,365.00 02/02/2023 HOLD:INR1,430.00 04/28/2023 HOLD:INR1,445.00 06/21/2023 BUY:INR2,130.00 07/27/2023 BUY:INR2,200.00

10/26/2023 BUY:INR2,300.00

Notes: Each box in the Rating and Price Target History chart above represents actions over the past three years in which an analyst initiated on a company,
made a change to a rating or price target of a company or discontinued coverage of a company.
Legend:

I: Initiating Coverage

D: Dropped Coverage

B: Buy

H: Hold

UP: Underperform

Distribution of Ratings IB Serv./Past12 Mos. JIL Mkt Serv./Past12 Mos.

Count Percent Count Percent Count Percent

BUY 1932 58.42% 320 16.56% 114 5.90%

HOLD 1219 36.86% 110 9.02% 17 1.39%

UNDERPERFORM 156 4.72% 4 2.56% 2 1.28%
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Other important disclosures
Other Important Disclosures
Jefferies does business and seeks to do business with companies covered in its research reports, and expects to receive or intends to seek compensation
for investment banking services among other activities from such companies. As a result, investors should be aware that Jefferies may have a conflict of
interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.
Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Group LLC ("Jefferies") group
companies:
United States: Jefferies LLC which is an SEC registered broker-dealer and a member of FINRA (and distributed by Jefferies Research Services, LLC, an
SEC registered Investment Adviser, to clients paying separately for such research).
Canada: You are advised that Jefferies LLC operates as a dealer in your jurisdiction under an exemption from the dealer registration requirements contained
in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations and, as such, Jefferies LLC is not required to
be and is not a registered dealer or adviser in your jurisdiction. You are advised that Jefferies LLC prepared this research report and it was not prepared
in accordance with Canadian disclosure requirements relating to research reports in Canada.
United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in England and Wales
No. 1978621; registered office: 100 Bishopsgate, London EC2N 4JL; telephone +44 (0)20 7029 8000; facsimile +44 (0)20 7029 8010.
Germany: Jefferies GmbH, which is authorized and regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht, BaFin-ID: 10150151; registered
office: Bockenheimer Landstr. 24, 60232 Frankfurt a.M., Germany; telephone: +49 (0) 69 719 1870
Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located at
Level 26, Two International Finance Center, 8 Finance Street, Central, Hong Kong; telephone: +852 3743 8000.
Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place #15-20, UOB Plaza 2,
Singapore 048624, telephone: +65 6551 3950.
Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan and is a member
of the Japan Securities Dealers Association; located at Tokyo Midtown Hibiya 30F Hibiya Mitsui Tower, 1-1-2 Yurakucho, Chiyoda-ku, Tokyo 100-0006;
telephone +813 5251 6100; facsimile +813 5251 6101.
India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), licensed by the Securities and Exchange Board of India for: Stock Broker (NSE
& BSE) INZ000243033, Research Analyst INH000000701 and Merchant Banker INM000011443, located at Level 16, Express Towers, Nariman Point,
Mumbai 400 021, India; Tel +91 22 4356 6000. Compliance Officer name: Sanjay Pai, Tel No: +91 22 42246150, Email: spai@jefferies.com, Grievance
officer name: Sanjay Pai, Tel no. +91 22 42246150, Email: compliance_india@jefferies.com. Registration granted by SEBI and certification from NISM in
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